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Abstract: The subject of financial reporting & Accounting hasen generally recognized as
very important in accounting era since a long tifff@s paper highlights the theoretical literature
on the economic consequences of financial reporingd disclosure regulation. We integrate
theoretical studies from accounting, economicsarfoe and law in order to contribute to the
cross-fertilization of these fields. We provide arganizing framework that identifies firm-
specific (micro-level) and market-wide (macro-lgvebsts and benefits of firms' reporting and
disclosure activities and then use this framewarkdiscuss potential costs and benefits of
regulating these activities and to organize theiksights from the literature. Financial reporting
is the process of assessing and summarizing afirtecial transactions and aspects of a certain
person or business. The present paper makes empatto give conceptual framework of
financial reporting, its sections & objectives, tssdenefits associated with it, challenges faced,
its future perspective, Impact & Suggestions fopriavement in very simple words. Further this
paper highlights the importance of financial repmyt& accounting in modern business era. The
impact of financial reporting & accounting seemsyneagh.
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